62 A W DN P

©O© 00 N O

10
11
12
13
14
15
16
17
18
19

S-0731.1

SENATE BI LL 5655

State of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on
By Senators Wnsl ey, Bauer, Swecker and Jacobsen

Read first time 02/05/97. Referred to Commttee on Ways & Means.

AN ACT Rel ating to conversion to the standard retirenment all owance
when spouse beneficiaries of the reduced retirenent allowance have
di ed; and anmendi ng RCW41. 26. 460, 41.32.530, 41.32.785, 41.40.188, and
41. 40. 660.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWA41.26.460 and 1996 ¢ 175 s 3 are each anended to read
as foll ows:

(1) Upon retirement for service as prescribed in RCW41. 26. 430 or
disability retirement under RCW41. 26. 470, a nenber shall el ect to have
the retirement allowance paid pursuant to the follow ng options,
calculated so as to be actuarially equivalent to each other.

(a) Standard allowance. A nenber electing this option shall
receive a retirenent allowance payabl e t hroughout such nenber’s life.
However, if the retiree dies before the total of the retirenent

al l omance paid to such retiree equals the anmount of such retiree’s
accunul ated contributions at the tinme of retirenent, then the bal ance
shal|l be paid to the nenber’s estate, or such person or persons, trust,
or organization as the retiree shall have nomnated by witten
desi gnation duly executed and filed wth the departnent; or if there be
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no such designated person or persons still living at the tinme of the
retiree’s death, then to the surviving spouse; or if there be neither
such desi gnat ed person or persons still living at the tine of death nor
a surviving spouse, then to the retiree’s legal representative.

(b) The departnent shall adopt rules that allow a nenber to sel ect
aretirement option that pays the nenber a reduced retirenent all owance
and upon death, such portion of the nenber’s reduced retirenent
al l onance as the departnent by rule designates shall be continued
t hroughout the life of and paid to a designated person. Such person
shall be nom nated by the nenber by witten designation duly executed
and filed with the departnent at the tinme of retirenment. The options
adopted by the departnent shall include, but are not limted to, a
joint and one hundred percent survivor option and a joint and fifty
percent survivor option.

(2)(a) A nmenber, if married, nust provide the witten consent of
his or her spouse to the option selected under this section, except as
provided in (b) of this subsection. |[If a nmenber is married and both
t he menber and nenber’s spouse do not give witten consent to an option
under this section, the departnent will pay the nenber a joint and
fifty percent survivor benefit and record the nmenber’s spouse as the
beneficiary. Such benefit shall be calculated to be actuarially
equivalent to the benefit options available under subsection (1) of
this section unless spousal consent is not required as provided in (b)
of this subsection.

(b) If a copy of a dissolution order designating a survivor
beneficiary under RCW41.50. 790 has been filed with the departnent at
| east thirty days prior to a nenber’s retirenment:

(1) The departnent shall honor the designation as if made by the
menber under subsection (1) of this section; and

(1i) The spousal consent provisions of (a) of this subsection do
not apply.

(3)(a) Any nenber who retired before January 1, 1996, and who
elected to receive a reduced retirenent allowance under subsection
(1)(b) of this section is entitled to receive a retirenent allowance
equal to the standard allowance, adjusted for any cost-of-living or
other postretirenent adjustnents nade to the original allowance since
the effective date of retirenent, if:

(i) The retiree designated the retiree’s spouse as beneficiary
under the reduced retirenent all owance option;
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(ii) The retiree's spouse has predeceased the retiree; and
(iii) The retiree gives witten notice to the departnment of the
retiree’s election to convert to the standard all owance under this

subsecti on.

(b) Any retiree eligible for a conversion to the standard benefit
paynent | evel under (a) of this subsection on the effective date of

this act, based on the death of a spouse prior to the effective date of

this act, may file a notice with the departnent requesting paynment of

the standard al |l owance that is effective beginning the first full nonth

after the effective date of this act.

Sec. 2. RCWA41.32.530 and 1996 ¢ 175 s 4 are each anended to read
as follows:

(1) Upon an application for retirenment for service under RCW
41.32.480 or retirenment for disability under RCW41. 32. 550, approved by
the departnment, every nenber shall receive the maxi num retirenent
al l omance available to himor her throughout life unless prior to the
time the first installnment thereof becones due he or she has el ected,
by executing the proper application therefor, to receive the actuari al
equivalent of his or her retirenment allowance in reduced paynents
t hroughout his or her life with the follow ng options:

(a) Standard al |l owance. If he or she dies before he or she has
recei ved the present value of his or her accumul ated contri butions at
the tinme of his or her retirement in annuity paynents, the unpaid
bal ance shall be paid to his or her estate or to such person, trust, or
organi zation as he or she shall have nom nated by witten designation
executed and filed with the departnent.

(b) The departnent shall adopt rules that allow a nenber to sel ect
aretirement option that pays the nenber a reduced retirenent all owance
and upon death, such portion of the nenber’s reduced retirenent
al l onance as the departnment by rule designates shall be continued
t hroughout the life of and paid to a person who has an insurable
interest in the nenber’s life. Such person shall be nom nated by the
menber by witten designation duly executed and filed with the
departnment at the tinme of retirenent. The options adopted by the
departnment shall include, but are not limted to, a joint and one
hundred percent survivor option and a joint and fifty percent survivor
opti on.
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(c) Such other benefits shall be paid to a nenber receiving a
retirenment allowance under RCW 41. 32.497 as the nenber may designate
for hinmself, herself, or others equal to the actuarial value of his or
her retirenment annuity at the time of his or her retirement: PROVI DED,
That the ((board—ef—trustees)) departnent shall limt wthdrawals of
accunul ated contri butions to such suns as will not reduce the nenber’s
retirenment all owance bel ow one hundred and twenty dollars per nonth.

(d) A nenber whose retirenent allowance is cal cul ated under RCW
41.32.498 may also elect to receive a retirenent allowance based on
options available under this subsection that includes the benefit
provi ded under RCW41.32.770. This retirenent allowance option shal
al so be calculated so as to be actuarially equivalent to the maxi num
retirement allowance and to the options available wunder this
subsecti on.

(2)(a) A nmenber, if married, nust provide the witten consent of
his or her spouse to the option selected under this section, except as
provided in (b) of this subsection. |[If a nmenber is married and both
the nmenber and the nenber’s spouse do not give witten consent to an
option under this section, the departnment will pay the nmenber a joint
and fifty percent survivor benefit and record the nenber’s spouse as
the beneficiary. Such benefit shall be calculated to be actuarially
equivalent to the benefit options available under subsection (1) of
this section unless spousal consent is not required as provided in (b)
of this subsection.

(b) If a copy of a dissolution order designating a survivor
beneficiary under RCW41.50. 790 has been filed with the departnent at
| east thirty days prior to a nenber’s retirenment:

(1) The departnent shall honor the designation as if made by the
menber under subsection (1) of this section; and

(1i) The spousal consent provisions of (a) of this subsection do
not apply.

(3)(a) Any nenber who retired before January 1, 1996, and who
elected to receive a reduced retirenent allowance under subsection

(1)(b) of this section is entitled to receive a retirenent all owance

equal to the standard all owance, adjusted for any cost-of-living or

other postretirenent adjustnents made to the original all owance since

the effective date of retirenment, if:

(i) The retiree designated the retiree’'s spouse as beneficiary
under the reduced retirenent all owance option;
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(ii) The retiree’s spouse has predeceased the retiree; and

(iii) The retiree gives witten notice to the departnment of the
retiree’s election to convert to the standard allowance under this
subsecti on.

(b) Any retiree eligible for a conversion to the standard benefit
paynent |level under (a) of this subsection on the effective date of
this act, based on the death of a spouse prior to the effective date of
this act, may file a notice wwth the departnent requesting paynent of
the standard all owance that is effective beginning the first full nonth
after the effective date of this act.

Sec. 3. RCW41.32.785 and 1996 ¢ 175 s 5 are each anended to read
as follows:

(1) Upon retirement for service as prescribed in RCW41. 32. 765 or
retirement for disability under RCW41. 32. 790, a nenber shall elect to
have the retirenment allowance paid pursuant to the foll ow ng options,
calculated so as to be actuarially equivalent to each other.

(a) Standard allowance. A menber electing this option shall
receive a retirenent allowance payabl e t hroughout such nenber’s life.
However, if the retiree dies before the total of the retirenent

al l owance paid to such retiree equals the anobunt of such retiree’s
accunul ated contributions at the tinme of retirenent, then the bal ance
shal |l be paid to the nenber’s estate, or such person or persons, trust,
or organization as the retiree shall have nomnated by witten
desi gnation duly executed and filed wwth the departnent; or if there be
no such designated person or persons still living at the tinme of the
retiree’s death, then to the surviving spouse; or if there be neither
such desi gnat ed person or persons still living at the tine of death nor
a surviving spouse, then to the retiree’s legal representative.

(b) The departnent shall adopt rules that all ow a nenber to sel ect
aretirement option that pays the nenber a reduced retirenent all owance
and upon death, such portion of the nenber’s reduced retirenent
al l onance as the departnent by rule designates shall be continued
t hroughout the life of and paid to a designated person. Such person
shall be nom nated by the nenber by witten designation duly executed
and filed with the departnent at the tinme of retirenment. The options
adopted by the departnent shall include, but are not |limted to, a
joint and one hundred percent survivor option and a joint and fifty
percent survivor option.
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(2)(a) A nmenber, if married, nust provide the witten consent of
his or her spouse to the option selected under this section, except as
provided in (b) of this subsection. |[If a nenber is married and both
t he menber and nenber’s spouse do not give witten consent to an option
under this section, the departnent will pay the nmenber a joint and
fifty percent survivor benefit and record the nmenber’s spouse as the
beneficiary. Such benefit shall be calculated to be actuarially
equivalent to the benefit options available under subsection (1) of
this section unless spousal consent is not required as provided in (b)
of this subsection.

(b) If a copy of a dissolution order designating a survivor
beneficiary under RCW41.50. 790 has been filed with the departnent at
| east thirty days prior to a nenber’s retirenment:

(1) The departnment shall honor the designation as if made by the
menber under subsection (1) of this section; and

(1i) The spousal consent provisions of (a) of this subsection do
not apply.

(3)(a) Any nenber who retired before January 1, 1996, and who
elected to receive a reduced retirenent allowance under subsection
(1)(b) of this section is entitled to receive a retirenent allowance
equal to the standard allowance, adjusted for any cost-of-living or
other postretirenent adjustnents nade to the original allowance since
the effective date of retirenent, if:

(i) The retiree designated the retiree’s spouse as beneficiary
under the reduced retirenent all owance option;

(ii) The retiree’s spouse has predeceased the retiree; and

(iii) The retiree gives witten notice to the departnment of the
retiree’s election to convert to the standard allowance under this
subsecti on.

(b) Any retiree eligible for a conversion to the standard benefit
paynent |level under (a) of this subsection on the effective date of
this act, based on the death of a spouse prior to the effective date of
this act, may file a notice wwth the departnent requesting paynent of
the standard all owance that is effective beginning the first full nonth
after the effective date of this act.

Sec. 4. RCWA41.40.188 and 1996 c 175 s 6 are each anended to read
as foll ows:
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(1) Upon retirement for service as prescribed in RCW41. 40. 180 or
retirement for disability under RCW 41.40.210 or 41.40.230, a nenber
shall elect to have the retirenent allowance paid pursuant to one of
the follow ng options calculated so as to be actuarially equivalent to
each ot her.

(a) Standard all owance. A menber electing this option shall
receive a retirenent allowance payabl e t hroughout such nenber’s life.
However, if the retiree dies before the total of the retirenent

al l owance paid to such retiree equals the anpbunt of such retiree’s
accunul ated contributions at the tinme of retirenent, then the bal ance
shal|l be paid to the nenber’s estate, or such person or persons, trust,
or organization as the retiree shall have nomnated by witten
desi gnation duly executed and filed wth the departnent; or if there be
no such designated person or persons still living at the tinme of the
retiree’s death, then to the surviving spouse; or if there be neither
such desi gnat ed person or persons still living at the tine of death nor
a surviving spouse, then to the retiree’s legal representative.

(b) The departnent shall adopt rules that allow a nenber to sel ect
aretirenment option that pays the nenber a reduced retirenent all owance
and upon death, such portion of the nenber’s reduced retirenent
al l onance as the departnment by rule designates shall be continued
t hroughout the life of and paid to a person nom nated by the nenber by
witten designation duly executed and filed with the departnent at the
time of retirenent. The options adopted by the departnent shal
include, but are not limted to, a joint and one hundred percent
survivor option and a joint and fifty percent survivor option.

(c) A nmenber may elect to include the benefit provided under RCW
41.40.640 along with the retirenent options available under this
section. This retirenment all owance option shall be cal culated so as to
be actuarially equivalent to the options offered under this subsection.

(2)(a) A nmenber, if married, nust provide the witten consent of
his or her spouse to the option selected under this section, except as
provided in (b) of this subsection. |[If a nmenber is married and both
the nmenber and the nenber’s spouse do not give witten consent to an
option under this section, the departnment shall pay a joint and fifty
percent survivor benefit calculated to be actuarially equivalent to the
benefit options avail abl e under subsection (1) of this section unless
spousal consent is not required as provided in (b) of this subsection.
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(b) If a copy of a dissolution order designating a survivor
beneficiary under RCW41.50. 790 has been filed with the departnent at
| east thirty days prior to a nenber’s retirenment:

(1) The departnent shall honor the designation as if made by the
menber under subsection (1) of this section; and

(1i) The spousal consent provisions of (a) of this subsection do
not apply.

(3)(a) Any nenber who retired before January 1, 1996, and who
elected to receive a reduced retirenent allowance under subsection

(1)(b) of this section is entitled to receive a retirenent all owance

equal to the standard all owance, adjusted for any cost-of-living or

other postretirenent adjustnents made to the original all owance since

the effective date of retirenment, if:

(i) The retiree designated the retiree’'s spouse as beneficiary
under the reduced retirenent all owance option;

(ii) The retiree's spouse has predeceased the retiree; and
(iii) The retiree gives witten notice to the departnment of the
retiree’s election to convert to the standard all owance under this

subsecti on.

(b) Any retiree eligible for a conversion to the standard benefit
paynent | evel under (a) of this subsection on the effective date of

this act, based on the death of a spouse prior to the effective date of

this act, may file a notice with the departnent requesting paynment of

t he standard al |l owance that is effective beginning the first full nonth

after the effective date of this act.

Sec. 5. RCWA41.40.660 and 1996 ¢ 175 s 7 are each anended to read
as follows:

(1) Upon retirement for service as prescribed in RCW41. 40. 630 or
retirement for disability under RCW41. 40. 670, a nenber shall elect to
have the retirenent allowance paid pursuant to one of the follow ng
options, calculated so as to be actuarially equivalent to each other.

(a) Standard allowance. A nmenber electing this option shall
receive a retirenent allowance payabl e t hroughout such nenber’s life.
However, if the retiree dies before the total of the retirenent

al l owance paid to such retiree equals the anpbunt of such retiree’s
accunul ated contributions at the tinme of retirenent, then the bal ance
shal| be paid to the nenber’s estate, or such person or persons, trust,
or organization as the retiree shall have nomnated by witten
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desi gnation duly executed and filed wth the departnent; or if there be

no such designated person or persons still living at the tinme of the
retiree’s death, then to the surviving spouse; or if there be neither
such desi gnat ed person or persons still living at the tine of death nor

a surviving spouse, then to the retiree’s legal representative.

(b) The departnent shall adopt rules that allow a nenber to sel ect
aretirenment option that pays the nenber a reduced retirenent all owance
and upon death, such portion of the nenber’s reduced retirenent
al l onance as the departnent by rule designates shall be continued
t hroughout the life of and paid to a person nom nated by the nenber by
witten designation duly executed and filed with the departnent at the
time of retirenent. The options adopted by the departnent shal
include, but are not limted to, a joint and one hundred percent
survivor option and a joint and fifty percent survivor option.

(2)(a) A nmenber, if married, nust provide the witten consent of
his or her spouse to the option selected under this section, except as
provided in (b) of this subsection. |[If a nmenber is married and both
the nmenber and the nenber’s spouse do not give witten consent to an
option under this section, the departnent shall pay a joint and fifty
percent survivor benefit calculated to be actuarially equivalent to the
benefit options avail abl e under subsection (1) of this section unless
spousal consent is not required as provided in (b) of this subsection.

(b) If a copy of a dissolution order designating a survivor
beneficiary under RCW41.50. 790 has been filed with the departnent at
| east thirty days prior to a nenber’s retirenment:

(1) The departnment shall honor the designation as if made by the
menber under subsection (1) of this section; and

(1i) The spousal consent provisions of (a) of this subsection do
not apply.

(3)(a) Any nenber who retired before January 1, 1996, and who
elected to receive a reduced retirenent allowance under subsection

(1)(b) of this section is entitled to receive a retirenent all owance

equal to the standard all owance, adjusted for any cost-of-living or

other postretirenent adjustnents made to the original all owance since

the effective date of retirenment, if:

(i) The retiree designated the retiree’'s spouse as beneficiary
under the reduced retirenent all owance option;

(ii) The retiree's spouse has predeceased the retiree; and
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(iii) The retiree gives witten notice to the departnment of the
retiree’s election to convert to the standard all owance under this

subsecti on.

(b) Any retiree eligible for a conversion to the standard benefit
paynent | evel under (a) of this subsection on the effective date of

this act, based on the death of a spouse prior to the effective date of

this act, may file a notice with the departnent requesting paynment of

the standard al |l owance that is effective beginning the first full nonth

after the effective date of this act.

--- END ---
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